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USADB 

FOR NAC AGENCIES 

E O 1 1652: ADS, DECLAS: 9/16/77 
TAGS: EAID, EFIN 

SUB J : MEMBERSHIP OF SOCIALIST REPUBLIC OF VIET NAM 

REF: MANILA 13590 

FOLLOWING STATEMENT (WITH PARAGRAPH NUMBERS ADDED BY USADB) 
WAS MADE BY ADB PRESIDENT AT SEPTEMBER 16 MEETING OF BOARD 
OF DIRECTORS: QUOTE 

1 . IN DOCUMENTS ISSUED RECENTLY TO THE BOARD. IT HAS 
BEEN POINTED OUT THAT SINCE APRIL 1975 NO LOAN SERVICE 
PAYMENTS HAVE BEEN RECEIVED BY THE BANK IN RESPECT OF LOANS 
MADE BY THE BANK TO THE FORMER REPUBLIC OF VIET NAM. THE 
AMOUNT DUE AND OWING IS ABOUT $220,000, OF WHICH $48,500 
IS A PRINCIPAL REPAYMENT AND THE BALANCE IS FOR INTEREST 
AND OTHER CHARGES. 

2. 1 SHOULD LIKE TO INFORM THE BOARD THAT LAST 
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NAM ON THE SUBJECT OF LOAN SERVICE PAYMENTS. THIS 
CABLE SAYS THAT THE STATE BANK IS URGENTLY SEEKING TO 
MAK ARRANGEMENTS TO PAY THE OVERDUE AMOUNTS, THROUGH 
DISBURSEMENT FROM ITS BLOCKED TIME DEPOSIT ACCOUNT IN 
THE UNITED STATES. THE CABLE ASKED US TO CONFIRM 
WHETHER PAYMENT IN UNITED STATES DOLLARS FOR NON-DOLLARS 
OBLIGATIONS WOULD BE ACCEPTABLE TO THE BANK. IT ALSO 
ASKED FOR CONFIRMATION OF THE AMOUNT TO BE PAID IN 
UNITED STATES DOLLARS, AT APPLICABLE EXCHANGE RATES. 

3. WE ARE REPLYING THAT THE BANK IS PREPARED TO 

ACCEPT PAYMENT OF NON-DOLLAR OBLIGATION IN UNITED 

STATES DOLLARS, WHICH THE BANK WOULD THEN USE TO PURCHASE 

THE CURRENCY OF OBLIGATION. WE ARE ALSO INFORMING THE 

STATE BANK OF THE AMOUNT IN UNITED STATES DOLLARS WHICH 

WOULD BE NEEDED, AT CURRENT RATES, TO FULFILL THESE 

OBLIGATIONS. IN OUR REPLY, WE WILL REMIND THE STATE 

BANK OF THE FACT THAT THE OBLIGATIONS WILL ONLY BE 

DISCHARGED ON ACTUAL RECEIPT BY THE BANK OF THE AMOUNTS 

DUE.UNQUOTE 

SULLIVAN 
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